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DESCRIPTION 
 
One of the largest builders in Malaysia, with jobs in Malaysia, 
India and the Middle East. Other businesses include toll 
concessions, property development and water assets.    
 
 
12-Month Target Price                           RM3.43 
Current Price                           RM3.25 
Expected Return                                  6% 
 
Market                                Main 
Sector                                                                   Construction 
Bursa Code                               5398 
Bloomberg Ticker                                                     GAM MK 
Shariah-compliant                                 Yes 
 
 
SHARE PRICE CHART 

 
 
52 Week Range (RM)                                   2.35 – 4.30 
3-Month Average Vol (‘000)                         2,836.0 
 
SHARE PRICE PERFORMANCE 
 

 1M 3M 6M 
Absolute Returns 
Relative Returns 

-1.2 
1.7 

-7.6 
-6.2 

25.4 
8.6 

 
 
KEY STOCK DATA 
  

Market Capitalisation (RMm) 
No. of Shares (m) 

   8,168.9      
2,513.5 

 
 
MAJOR SHAREHOLDERS 
 

 % 
Employee Provident Fund 
Amanah Saham Nasional 
Kumpulan Wang Persaraan 
 

14.0 
9.1 
7.9 
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 Decent Performance 
 
Gamuda’s core net profit in 4QFY20 came in better than expected at 
RM130.7m (>100% QoQ, -34.7 YoY) due to higher than expected billings and 
margins from its construction business and steady income from its 
concessions. During the quarter, the Group’s reported net profit was dragged 
down by impairment of IBS assets totaling RM148m however, as it temporarily 
shut down one of its two IBS plants due to the slower pace of building 
construction induced by stringent Covid-19 standard operating procedures 
(SOPs).  Reported PBT and net profit fell 33% and 47% to RM649m and 
RM372m respectively. We understand that no further impairment is expected, 
and the Group expects to be able to restart the closed plant once demand for 
the IBS products recovers. Earnings estimates are kept unchanged. Maintain 
our Neutral call with SOTP-derived target price of RM3.43.  
 
§ Earnings dropped in most divisions. For FY20, Group core net profit of 

RM517.8m (-28.0% YoY) was above our estimates but within consensus. 
As reported earlier, a near 8-week total lockdown due to the pandemic 
which impacted Q3 the most, also weighed on Q4 which was troubled  by 
slow and uneven recovery in operations following several weeks of 
gradual and cautious re-openings of various economic sectors. As such, 
the Group’s core PBT dropped 17% YoY to RM797m.  
 
We understand that its construction business recovered quickly post-
lockdown as the full impact was mitigated by the MRT2 underground 
tunneling works continuing during the total lockdown, and the active 
planning and preparation works which paved the way for a quick 
resumption of project activities post lockdown. For the year, the division 
posted a modest 10% fall in core PBT to RM296m. 
 
Properties remained weak as purchasers deferred decisions amidst 
economic uncertainties ahead with the domestic sector performing worse 
than the overseas sectors (Vietnam, Singapore). The property division 
posted a 46% fall in core PBT to RM180m.  
 
Meanwhile, concessions remained steady as traffic volumes rebounded 
post-lockdown, whilst lower operational costs at both the highway and 
water units helped support y-o-y growth. Also, the water unit was 
relatively unaffected by Covid-19 as water demand remained resilient 
throughout the year. All in, the division posted a 6% increase in core PBT 
to RM322m in FY20. 

 
§ Construction orderbook dropped to RM6.9bn (from RM7.5bn). As for 

job replenishments, we understand that KVMRT3 is edging closer to a 
decision soon. As for PTMP, reclamation works for Island A is likely to 
commence next year, with the PDP to provide funding to the state 
government of up to RM1.3bn, with expected PDP fees ranging between 
5.0% and 5.75%. For overseas jobs, it is shortlisted for 2 major projects in 
Australia – both projects, the Sydney M6 motorway, and 2 tunnel 
packages under the Sydney Metro West project, require extensive 
tunneling capabilities. Outcomes of the bidding for the projects are 
expected by mid-21 (M6), and late-21 (Metro West) respectively. It is 
targeting to be shortlisted for another major infrastructure-related project 
in the next 6-9 months. 
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§ Property pre-sales dropped 29% YoY to RM2.18bn. Gamuda sold 
~RM1bn in Q4 alone, sharply recovering from the RM0.2bn achieved in 
Q3 amidst the lockdown primarily driven by overseas projects. Top selling 
projects include Celadon City, the newly launched OLA Residences, 
Gamuda Cove and Horizon Hills. Unbilled sales stood at RM3bn as at 
4QFY20. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
KEY FORECAST TABLE 
 

FYE Jul  
(RM m) 2018A 2019A 2020A 2021F 2022F CAGR 

(%) 
Revenue 4,227.1 4,565.1 3,662.9 3,950.4 4,292.4 0.3% 

Operating Profit 696.6 689.3 416.4 443.2 566.2 -4.1% 

Pre-tax Profit 729.3 908.8 585.5 708.5 786.4 1.5% 

Net Profit 513.9 706.1 371.7 590.5 636.3 4.4% 

EPS (Sen) 20.4 28.1 14.7 23.4 25.3 4.4% 

P/E (x) 15.8 11.5 21.9 13.8 12.8  

DPS (Sen) 12.0 12.0 6.0 12.0 12.0  

Dividend Yield (%) 3.7 3.7 1.8 3.7 3.7  
Source: Company, PublicInvest Research estimates 
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Table 1: Results Review 
 

 

FYE July (RM m)  4QFY20 4QFY19 3QFY20 
QoQ  
chg  
(%)  

YoY  
chg  
(%) 

FY20 FY19 
YoY  
chg  
(%) 

Revenue  926.5 1499.4 549.9 68.5 -38.2 3662.9 4565.1 -19.8 
Ops expenses -773.5 -1438.5 -582.8 32.7 -46.2 -3312.2 -4093.3 -19.1 
Other income -67.2 82.7 38.6 -274.1 -181.2 65.7 217.5 -69.8 
Operating profit  85.8 143.6 5.7 1403.7 -40.2 416.4 689.3 -39.6 
Finance costs  -63.1 -18.6 -17.3 264.7 240.0 -139.3 -91.9 51.6 
Share of profits; JV 24.8 50.6 61.4 -59.6 -50.9 181.8 184.8 -1.6 
Share of profit; 
Associates 35.2 48.1 15.3 130.1 -26.9 126.6 126.6 0.0 

Pre-tax profit  82.7 223.7 65.1 27.0 -63.0 585.4 908.8 -35.6 
Tax -77.4 -31.1 -17.7 338.0 149.3 -161.3 -150.7 7.0 
Net profit  5.3 192.6 47.4 -88.9 -97.3 424.2 758.2 -44.1 
MI -22.6 -7.7 -7.2 215.1 194.6 -52.5 -52.1 0.8 
PATAMI -17.4 184.9 40.2 -143.1 -109.4 371.7 706.1 -47.4 
Exceptional items -148.1 -15.2 -0.5 29343.3 873.5 -146.1 -12.9 1032.6 
Core net profit 130.7 200.2 40.7 221.0 -34.7 517.8 719.0 -28.0 

                  
Margins:                 
Operating Profit Margin 
(%)  9.3% 9.6% 1.0%     11.4% 15.1%   

Pre-tax Margin (%)  8.9% 14.9% 11.8%     16.0% 19.9%   
Core Net Profit (%)  14.1% 13.3% 7.4%     14.1% 15.8%   

 
Source: Company, PublicInvest Research estimates 
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KEY FINANCIAL DATA 
 
INCOME STATEMENT DATA 

FYE Jul (RM m) 2018A 2019A 2020A 2021F 2022F 

Revenue 4,227.1 4,565.1 3,662.9 3,950.4 4,292.4 

Gross Profit 4,227.1 4,565.1 NA 972.4 1,138.4 

Operating expenses -3,530.4 -4,093.3 -3.312.2 -529.2 -572.1 

Operating Profit 696.6 689.3 416.4 443.2 566.2 

Other Gains / (Losses) 128.7 127.7 308.4 346.4 300.4 

Finance Costs -96.1 -91.9 -139.3 -81.1 -80.2 

Pre-tax Profit 729.3 908.8 585.5 708.5 786.4 

Income Tax -164.9 -150.6 -161.3 -86.9 -116.7 

Effective Tax Rate (%) 22.6 16.6 27.6 12.3 14.8 

Minorities -50.5 52.1 -52.5 -31.1 -33.5 

Net Profit 513.9 706.1 371.7 590.5 636.3 

Growth      

Revenue (%) 31.6 8.0 -22.8 12.1 8.7 

Operating Profit (%) 235.4 -1.0 -57.3 21.9 17.1 

Net Profit -14.7 37.4 -33.8 26.3 7.8 
Source: Company, PublicInvest Research estimates 
 
BALANCE SHEET DATA 

FYE Jul (RM m) 2018A 2019A 2020A 2021F 2022F 

Property, Plant & Equipment 2,174.3 1,155.5 1,059.0 2,894.0 3,183.4 

Cash and Cash Equivalents 1,238.7 1,452.3 2,147.2 1,703.6 1,090.0 

Receivables 2,508.1 3,012.3 2,148.9 2,248.1 2,428.6 

Other Assets 10,917.6 11,571.1 13,241.3 10,501.4 10,497.5 

Total Assets 16,838.7 17,191.2 18,596.4 17,347.2 17,199.4 

Payables 1,642.2 1,841.4 2,036.7 1,319.0 1,379.9 

Borrowings 5,736.7 5,143.6 5,465.1 5,422.0 5,410.3 

LT payables 205.2 198.0 238.4 385.2 472.9 

Other Liabilities 1,303.1 1,537.5 1,888.6 1,303.1 1,303.1 

Total Liabilities  8,887.2 8,720.5 9,628.8 8,429.3 8,566.2 

Shareholders’ Equity 7,951.5 8,470.6 8,541.1 8,917.9 8,633.2 

Total Equity and Liabilities 16,838.7 17,191.2 18,596.4 17,347.2 17,199.4 
Source: Company, PublicInvest Research estimates 

 

PER SHARE DATA & RATIOS 
FYE Jul (RM m) 2018A 2019A 2020F 2021F 2022F 

Book Value Per Share  3.2 3.4 3.4 3.5 3.4 

NTA Per Share 6.8 7.0 3.4 3.5 3.4 

EPS (Sen) 20.4 28.1 14.7 23.4 25.3 

DPS (Sen) 12.0 12.0 6.0 12.0 12.0 

Payout Ratio (%) 57.6 42.0 32.2 51.1 47.4 

ROA (%) 3.1 4.1 3.1 3.4 3.7 

ROE (%) 6.5 8.3 3.3 6.6 7.4 
Source: Company, PublicInvest Research estimates 



 

  5 Important disclaimer is provided at the end of this report.| PUBLIC INVESTMENT BANK            Page 5 of 5 

 

PUBLIC INVESTMENT BANK BERHAD 

RATING CLASSIFICATION 
 
STOCKS 

OUTPERFORM  The stock return is expected to exceed a relevant benchmark’s total of 10% or higher over the next 12months. 

NEUTRAL  The stock return is expected to be within +/- 10% of a relevant benchmark’s return over the next 12 months. 

UNDERPERFORM  The stock return is expected to be below a relevant benchmark’s return by -10% over the next 12 months.zxc 

TRADING BUY The stock return is expected to exceed a relevant benchmark’s return by 5% or higher over the next 3 months but the 
underlying fundamentals are not strong enough to warrant an Outperform call. 

TRADING SELL  The stock return is expected to be below a relevant benchmark’s return by -5% or more over the next 3 months. 

NOT RATED  The stock is not within regular research coverage. 

 

SECTOR 

OVERWEIGHT  The sector is expected to outperform a relevant benchmark over the next 12 months. 

NEUTRAL  The sector is expected to perform in line with a relevant benchmark over the next 12 months. 

UNDERWEIGHT  The sector is expected to underperform a relevant benchmark over the next 12 months. 

 

DISCLAIMER 
 
This document has been prepared solely for information and private circulation only. It is for distribution under such circumstances as may be permitted by applicable law. 
The information contained herein is prepared from data and sources believed to be reliable at the time of issue of this document. The views/opinions expressed herein are 
subject to change without notice and solely reflects the personal views of the analyst(s) acting in his/her capacity as employee of Public Investment Bank Berhad (“PIVB”). 
PIVB does not make any guarantee, representations or warranty neither expressed or implied nor accepts any responsibility or liability as to its fairness liability adequacy, 
completeness or correctness of any such information and opinion contained herein. No reliance upon such statement or usage by the addressee/anyone shall give rise to any 
claim/liability for loss of damage against PIVB, Public Bank Berhad, its affiliates and related companies, directors, officers, connected persons/employees, associates or 
agents.  
 
This document is not and should not be construed or considered as an offer, recommendation, invitation or a solicitation of an offer to purchase or subscribe or sell any 
securities, related investments or financial instruments. Any recommendation in this document does not have regards to the specific investment objectives, financial situation, 
risk profile and particular needs of any specific persons who receive it. We encourage the addressee of this document to independently evaluate the merits of the information 
contained herein, consider their own investment objectives, financial situation, particular needs, risks and legal profiles, seek the advice of their, amongst others, tax, 
accounting, legal, business professionals and financial advisers before participating in any transaction in respect of any of the securities of the company(ies) covered in this 
document.  
 
PIVB, Public Bank Berhad, our affiliates and related companies, directors, officers, connected persons/employees, associates or agents may own or have positions in the 
securities of the company(ies) covered in this document or any securities related thereto and may from time to time add or dispose of, or may be materially interested in, any 
such securities. Further PIVB, Public Bank Berhad, our affiliates and related companies, associates or agents do and/or seek to do business with the company(ies) covered 
in this document and may from time to time act as market maker or have assumed an underwriting commitment in the securities of such company(ies), may sell them or buy 
them from customers on a principal basis, may have or intend to accommodate credit facilities or other banking services and may also perform or seek to perform investment 
banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment advisory or other services from any entity mentioned in this 
document. The analyst(s) and associate analyst(s) principally responsible for the preparation of this document may participate in the solicitation of businesses described 
aforesaid and would receive compensation based upon various factors, including the quality of research, investor client feedback, stock pickings and performance of his/her 
recommendation and competitive factors. The analyst(s) and associate analyst(s) may also receive compensation or benefit (including gift and company/issuer-sponsored 
and paid trips in line with the Bank’s policies) in executing his/her duties. Hence, the addressee or any persons reviewing this document should be aware of the foregoing, 
amongst others, may give rise to real or potential conflicts of interest. 
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